
 

AGENDA SUMMARY EUREKA CITY COUNCIL 

 

TITLE:  Upgrades to Cogeneration System, Elk River Waste Water   

   Treatment Plant Project – Rejection of Bid  

DEPARTMENT: Engineering  

PREPARED BY: Garth McCabe; Project Manager  

PRESENTED FOR 

☒Action ☐Information only  ☐Discussion 

RECOMMENDATION 

1. Declare Wahlund Construction, Inc. the low bidder on Upgrades to 

Cogeneration System, Elk River WWTP Project; and 

2. Reject the bid received as it exceeded the amount budgeted for the project. 

FISCAL IMPACT 

☒No Fiscal Impact  ☐Included in Budget ☐Additional Appropriation 

COUNCIL GOALS/STRATEGIC VISION  

 Financially Sound City Providing Effective Services 

DISCUSSION 

This project is intended to provide electrical improvements to the co-generation system 

and switchboard to comply with Pacific Gas and Electric (PG&E) requirements.  Work 

includes installation of new redundant electrical relays, upgrade of switchgear control 

battery system, modification of plant grounding hardware, installation of utility metering 

cabinet, electrical testing and assistance with PG&E inspection.  Budget for this project 

was included in and approved with the 2025 Capital Improvement Program document. 

 

This project was advertised for bids on March 12, 2026 with an estimated cost of 

$132,574.00. A single bid was received and opened on May 30, 2026 for $745,000. The 

bid significantly exceeds the budgeted cost and is too high to be funded with available 

resources. 



  

 

Eureka Municipal Code (EMC) 39.37 (F) states that the Purchasing Agent has the 

authority to reject all bids when the public interest would be served thereby.  Staff 

recommends that the bid received be rejected.  Staff will re-evaluate the project scope 

and budget and plan to rebid in the 2026/2027 Fiscal Year. 

 


