Humboldt Exotics, LLC
APN: 201-322-035 (formerly 201-322-019)
App#18010 modifying approved App#16163, 15045, & 12027
Operations Plan
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Cultivation and Operations Plan
Project Summary

The existing approved project consists of existing commercial cannabis cultivation,
commercial nursery, distribution, and commercial processing. This modification
application proposes the addition of 43,200 sf of commercial outdoor cultivation, non-
volatile manufacturing, on-site retail sales with a potential for future retail sales delivery if
market conditions support that activity, modification of some of the existing cultivation
hoop houses to Mix Light (MLT2), and modification of some of the existing cultivation hoop
houses to be used for nursery production. See site map for details as to which hoop
houses will be converted to the modified proposed use types. The existing water source is
rain catchment with 18 dehumidifiers in the existing hoop houses. Power is grid sourced
through a RCEA green energy program. Up to ten (10) employees maintain operations.

Description of water source, storage, irrigation plan, and projected water usage

Irrigation water is currently sourced from roof top rain catchment and a series of 18
dehumidifiers located within the 18 existing hoop house cultivation structures. The
existing system provides ample water for all existing and proposed uses. Additional
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dehumidifiers may be added to the existing hoop houses adjacent to the existing
dehumidifiers if additional water is needed.

Water for employee needs is provided by the existing well.

Water is stored in eight (8) hard sided poly storage tanks of 5,000 gallons capacity each
totaling 40,000 gallons of existing water storage.

See site map for locations of existing water sources and storage locations.

Irrigation water use is in accord with the following table. Employee use is approximately
105 gpd with an increase during peak use (processing) to approximately 385 gpd.

Month Meter Reading in Gallons Meter Reading Gallons

(Farm - 2024 metering) (Residence - Non-
Cannabis 2024 metering)

January 362,920 24,776

February 365,488 25,610

March 369,369 26,850

April 379,370 28,361

May 399,032 30,641

June 443,030 34,129

July 497,536 41,231

August 523,568 48,425

September 532,400 54,555

October 534,706 61,128

November (new meter No Reading — November 81,524

installed 10/28) use captured in December
reading

December 20,095 84,144

Total Annual Water Use 191,881 59,368

for 2024

Similar use is anticipated in future years for the existing project. Additional use of similar
volume is anticipated with the proposed modifications to the cultivation area. Nursery and
other commercial cannabis operation modifications proposed with this modification
application will have minimal water use impacts relative to the irrigation use. Total
projected use for the entire operations upon approval of this proposed modification will be
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approximately 380,000 gallons per year with an average use of approximately 1,040 gpd to
support all farm and other cannabis related activities.

Description of site drainage, including runoff and erosion control measures

The site is gently sloped and has no watercourses. Roof gutter systems capture and store
rain in the existing storage tanks as much as possible. Rainwater, in excess of storage
capacity, is directed to surrounding onsite grassy areas for infiltration. No erosion or runoff
issues have occurred during the operation of this site. No additional run off or erosion
issues are anticipated due to this proposed modification. There are no erosion or runoff
issues that pose a threat to neighboring properties, watercourses, or habitat due to the
existing operations or this proposed modification.

Detail of measures taken to ensure protection of watershed and nearby habitat
Project siting is ideal for a project of this nature. There are no water crossings or threats to
any watershed or nearby habitat. Neighboring property uses are primarily agricultural and

industrial. No additional impacts are anticipated due to this proposed modification.

Protocols for proper storage and use of fertilizers, pesticides, and other regulated
products utilized

The existing approval addresses fertilizers, pesticides, or regulated products for operation
storage. ltems are stored in a secure location (see site map — Storage Areas). Routine
cleaning will require products common for cleaning in small containers, i.e. Simple Green,
isopropyl, Clorox, etc. with total volume not to exceed 5 gallons. No new or additional
regulated products are proposed with this modification application.

Description of cultivation activities (e.g. outdoor, indoor, mixed light)

Commercial cannabis cultivation is performed in the existing hoop houses and additional
outdoor cultivation is proposed.

Mix light cultivation is proposed with this application for hoop houses 7,9, 11, &13.

Hoop houses 1, 3, & 5 are proposed to be modified for commercial nursery use.

Additional outdoor cultivation is proposed in accord with the associated site map.
Processing Plan
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Both onsite produced and commercial processing will occur on site in the existing
processing facility. See site map for details.

Mixed light cultivation number of cultivation cycles

The mix light hoop houses will have between 2-5 cultivation cycles per year depending on
variance in annual weather conditions.

Schedule of activities during each month of the growing and harvesting season
including projected generator use

The site operates on an annual basis. Power is sourced through an RCEA green energy
program and any necessary generator use would be for atemporary emergency backup
situation only.

Plants are propagated in the propagation area. Lights are run to maintain the proper light
cycle. Light shielding will be implemented anytime lights are operating in the hoop houses
from one half hour before sunset to one half hour after sunrise. Ahigh nitrogen feeding
regimen is implemented.

For 12 - 16 weeks, plants convert to flower. Full term plants are allowed to naturally
convert to flowering over the course of the season while mix light and light deprivation
areas with have the light cycle is manipulated with lights (for mix light area only) and light
shielding tarps (for mix light and light deprivation outdoor areas) and the nutrient feeding
regimen is switched to a lower nitrogen / higher phosphorous mix.

Once the plants are ready for harvest, they are cut down, dried and cured in the on-site
drying facility for up to 3 months (see site map for location details). Processingis
performed in accord with the above-described processing plan. The used soil is reclaimed
for future use.

Table Describing Detailed Schedule of Activities During the Season

Month Activities

February e General site maintenance

e Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

e Maintain and develop mother stock and nursery starts

e Plant canopy area if seasonal conditions allow
Plant seeds if used
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March

General site maintenance

Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Plant canopy area

Plant seeds if used

April

General site maintenance

Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Plant canopy area

Plant seeds if used

May

General site maintenance

Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Plant canopy area

Plant seeds if used

Support all plants with high Nitrogen feeding mix

Remove lower fan leaves as conditions indicate to improve air flow
and disease resistance

Spray preventative foliar treatment as needed with approved
products

Light deprivation tarp pulling as seasonal conditions and plant
readiness allows

Haul garbage and recycling to the licensed transfer station

June

General site maintenance

Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Plant canopy area

Plant seeds if used

Remove lower fan leaves as conditions indicate to improve air flow
and disease resistance

Spray preventative foliar treatment unless substantial flower
development is present

Light deprivation tarp pulling as seasonal conditions allow
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Begin light deprivation harvest/processing if seasonal conditions
were optimal
Haul garbage and recycling to the licensed transfer station

July General site maintenance

Ongoing support activities; processing, distribution, non-volatile

manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Plant canopy area

Plant seeds if used

Remove lower fan leaves as conditions indicate to improve air flow

and disease resistance

Spray preventative foliar treatment unless substantial flower

development is present

Light deprivation harvest/processing as seasonal conditions allow

Haul garbage and recycling to the licensed transfer station
August General site maintenance

Ongoing support activities; processing, distribution, non-volatile

manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Maintain canopy area

Spray preventative foliar treatment unless substantial flower

development is present

Remove lower fan leaves as conditions indicate to improve air flow

and disease resistance

Continue light deprivation harvest/processing as seasonal

conditions allow

Haul garbage and recycling to the licensed transfer station
September General site maintenance

Ongoing support activities; processing, distribution, non-volatile

manufacturing, retail sales, and nursery

Maintain and develop mother stock and nursery starts

Apply fertilizer as conditions indicate

Limit preventative foliar treatment where substantial flower

developmentis present

Continue light deprivation harvest/processing as seasonal

conditions allow

Haul garbage and recycling to the licensed transfer station
October General site maintenance
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e Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

e Maintain and develop mother stock and nursery starts

e Dryin accord with drying procedure

e Continue processingin accord with the processing plan while
continuing to harvest as conditions and time permit

e Haulgarbage and recycling to the licensed transfer station

November e General site maintenance

e Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

e Maintain and develop mother stock and nursery starts

e Remove and compost any post-harvest remaining plant material

e Finish drying any remaining flowers

e Continue processing activities

e Haulgarbage and recycling to the licensed transfer station

December e General site maintenance

e Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

e Maintain and develop mother stock and nursery starts

e Store irrigation system for winter

January e General site maintenance

e Ongoing support activities; processing, distribution, non-volatile
manufacturing, retail sales, and nursery

e Maintain and develop mother stock and nursery starts

* All plant foods will be applied at agronomic rates consistent with or less than the
manufacturer’s suggested application rate.
* Garbage and recycling may be taken at more frequent intervals if conditions require.

Security Plan
Access to the facility is restricted by placement of locked metal gates at entrance roads.
The proposed processing area will be encircled with a solid 8’ tall perimeter fence and
locked gates at entrances. This fence shall tie into the locked gate for ingress/egress to the
commercial side of the parcel. Motion activated cameras will be employed to cover the
cultivation area, ingress/egress, and other areas such as parking. The interior of the facility
will be monitored by cameras 24 hours a day. In addition to the cameras, the site will have
a live-in caretaker on premises, living in a self-contained residential unit. There will be an
adequately secure storage area in place for all dried cannabis, both pre and post
processing. Protocols will be implemented to ensure that processed cannabis is removed
from the premises in a timely manner by an appropriate licensed party
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(transporter/distributor). All finished cannabis housed on site will be within the vault
unless actively being processed, packaged, displayed for retail sales, etc.

Retail Sales
Operating Standards

55.3.11 Operating Standards. Notwithstanding any other regulations or
requirements, medical [and adult use] cannabis Dispensaries shall comply with all
of the following operating standards:

Humboldt Exotics, LLC will operate in conformance with all applicable county and state
regulations and the materials provided in this operations plan and the approved site map.

e Project Proposal Summary Description

This application modification proposes to add retail store front sales and non-volatile
manufacturing as well additional open air outdoor cultivation area to the existing site’s
approved cultivation operations in addition to the pending modifications sought in the
existing application modification (App#18010). All prior proposed modifications related to
App#18010 remain as part of this application. These materials are intended to add to the
pending modification materials that remain under review.

Store front retail sales will be conducted out of a completely separated area within the
existing residential building in the northeast portion of the property. The existing non-
cannabis residential use will remain in the portion of the residence not used for the retail
sales area. The store front retail sales area will have a separate entrance and will not have
any connectivity to the residence in any way. Vehicle customer traffic will exit the public
roadway directly onto Humboldt Exotics, LLC premises at the paved entry/exit driveway, be
guided by clearly marked traffic flow indicators to the designated customer parking area
(see site map for location of four (4) customer parking spots plus one (1) ADA compliant
parking spot), the customer(s) will be met at the retail sales entrance and their CA ID will
be scanned/checked for verification of customer qualification(s) at the door. Once
confirmed as a qualifying patient or adult use customer, they will enter the retail sales area
and be provided the “menu” of available cannabis products, cannabis product selection
will be made, payment will be made/received, the cannabis product of choice will be
provided to the customer, and the customer will be directed to exit the premises via the
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clearly marked access route to ensure the smooth flow of traffic in and out of the facility.
No customers will be authorized to enter any restricted access areas at any time. No
onsite consumption will be available. Off-site delivery services may be provided.

e Sensitive Receptor Compliance

55.3.9.2 The Planning Commission shall specifically regulate the location of
medical cannabis Dispensaries by considering the potential impacts and
cumulative impacts of proposed medical cannabis Dispensaries to the community
area as a whole and specifically on the following existing uses located within a 600
foot radius of a proposed Dispensary, regardless of whether those existing uses are
located within the jurisdiction of the County. The Planning Commission shall have
the discretion to deny a conditional use permit for any proposed medical cannabis
Dispensary within 600 feet of the following uses if the Commission determines that
the impacts of a proposed Dispensary have the potential to be significant on the
following uses:

55.3.9.2.1 Residential neighborhoods and their inhabitants;
55.3.9.2.2 Church, as defined herein;

55.3.9.2.3 Playgrounds, public parks, libraries, licensed day care facilities, and
places where children congregate, as defined herein;

55.3.9.2.4 Residential treatment facilities, as defined herein; and

55.3.9.2.5 The cumulative impacts resulting from the addition of another cannabis
dispensary, delivery service or other distribution or transfer facility when there are
others within a 600 foot radius of the proposed new facility.

There are no “sensitive receptors” as described above within the vicinity (600-foot radius)
of the project location.

e Zoning Compliance

55.3.8.2 Medical cannabis Dispensaries shall only be allowed in specifically
enumerated zones with a valid business license, and a conditional use permit
issued pursuant to Section 312-3.1 of the code. Zoning districts where a Dispensary
may be located are C-1, C-2, C-3, MB, ML, MH.
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Humboldt Exotics, LLC project location is zoned MH. Applicable zoning regulations are
met.

e Medical Use
Both Medical and Adult use cannabis products will be sold.
e Personal Adult Use
Both Medical and Adult use cannabis products will be sold.
e Employee and Management/Owner Requirements

55.3.11.2 Medical cannabis Dispensaries may not be operated by any persons who
have been convicted of a felony in the last five (5) years; and

Humboldt Exotics, LLC members, managers, and employees will be screened to ensure
compliance with all applicable regulations including Humboldt County Code §55.3.11.2.

e Maedical Patient Requirements and Screening Procedure (including
limitations as to minor patients)

55.3.11.3 No dispensing of medical cannabis to an individual qualified patient shall
be permitted more than twice a day; and

Duringinitial CA ID check at the retail sales entrance (or other location if delivery applies)
Humboldt Exotics, LLC employee(s) will confirm that no more than two dispensing
transactions from the dispensary for cannabis product(s) occurs on any given day.

55.3.11.5 Medical cannabis Dispensaries shall only provide medical cannabis to an
individual qualified patient who has a valid, verified physician’s recommendation
issued in the State of California. Dispensaries shall verify on an annual basis, or
more frequently if required by the State of California, that the physician’s
recommendations of their clients are current and valid; and

For medical patient customers, a valid physician’s recommendation will be required,
verified, and a copy retained in the records of Humboldt Exotics, LLC. Ongoing verification
of all medical patient customers physician’s recommendations will be confirmed valid on
an annual basis or more frequently as necessary. No medical cannabis products will be
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distributed to a patient customer without the required verified physician’s
recommendation on file.

55.3.11.6 Dispensaries shall display their client rules and/or regulations in a
conspicuous place that is readily seen by all persons entering the Dispensary. A
copy of the client rules and/or regulations shall be provided to the qualified patient
by a medical cannabis delivery service; and

Humboldt Exotics, LLC customer/clients’ rules and regulations will be prominently posted
near the entrance and/or at the counter. Print copies of the customer/clients’ rules and
regulations materials will be provide to customer/client upon request. Customer/clients’
rules and regulations will be made available to delivery customer/clients at the point of
sale.

55.3.11.8 Each building entrance to a medical cannabis Dispensary shall be clearly
and legibly posted with a notice indicating that persons under the age of eighteen
(18) are precluded from entering the premises unless they are qualified patients and
they are accompanied by their parent or legal guardian; and

Humboldt Exotics, LLC will include age restriction limitations in the above-described
notice near the retail sales entrance and/or on the retail sales counter. Print or digital
copies of the customer/clients’ rules and regulations will be made available to delivery
customer/clients. Medical patients/customers/clients must be eighteen (18) years of age
or older unless they are a qualifying patient and accompanied by their parent or legal
guardian. Adult use customer/clients must be twenty-one (21) years of age or older.

55.3.11.9 No medical cannabis Dispensary or delivery service shall provide medical
cannabis to any qualified patient or holder of a medical cannabis recommendation
who is under 18 unless their parent or guardian has previously given written
permission that is on file with the delivery service and that same parent or guardian
is present to accept the delivery of medical cannabis; and

Cannabis products will only be provided to medical cannabis patients under the age of 18
if their parent or legal guardian has provided written permission which is on file with
Humboldt Exotics, LLC and the same parent or guardian is present to accept the delivery of
medical cannabis.

e Adult Use Customer Requirements and Screening Procedure
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All adult use customers and associated screening procedures will be the same as the
medical use customer procedures with the exception that no doctors note will be required
for adult use customers. Adult use customers will additionally be screened to ensure age
requirements are met (all adult use customers must be 21 years of age or older).

e Hours of Operation

55.3.11.4 The hours of operation of medical cannabis Dispensaries shall be no
earlier than 6:00 a.m. and no later than 10:00 p.m.; and

Humboldt Exotics, LLC will limit retail sales operations to between the hours of 6:00 a.m.
through 10:00 p.m. More limited hours of operation maybe implemented. In no case will
retail sales operations occur outside the hours of 6:00 a.m. through 10:00 p.m. Non-retail
sale related operations including but not limited to inventory management, paperwork,
office work, janitorial services, and any other non-public interactive and non-noise
producing business support work may be performed at other hours as is reasonable under
the circumstance.

e Onsite Retail Sale Service

Customers will exit the public roadway directly onto Humboldt Exotics, LLC premises and
will be directed with clear traffic flow indicators (cones, signs, painted road indicators or
other clearly marked traffic flow indicators) to the designated customer parking area. The
Customer/Patient/Client will exit their vehicle and approach the retail sales area. ID
check/scan will be performed to ensure the customer meets all requirements as outlined
in this operations plan. Once qualified, the customer will enter the retail sales area, a
product section will be made, payment provided, cannabis product delivered over the
counter, and the customer will be directed back to their vehicle and then the public
roadway upon transaction completion.

e Delivery Sales Service

Delivery sales may be provided upon the securing of all required supporting state
license(s) and related permit(s). Delivery will only be provided after a state license
compliant vehicle and authorized employee is acquired. The initial phase of this proposal
will not yet include delivery. The initial phase will be sales at the onsite retail sales area
only. Implementation of delivery sales service will be done in accord with all local and
state applicable regulation. Priorto any potential delivery sales a code and state
regulation compliant vehicle will be attained and registered with the DCC and Humboldt
County Planning and Building Department if required. Orders will be taken on-line and/or
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via phone (call or text) and delivered within the area of service in conformance with State
and local regulations. Customer qualifications will be confirmed prior to delivery and ID
scan/check will be performed at the location of the sale. All required notifications will be
made available in print or digital format at the point of sale as well as on-line if applicable
and verbally if the orderis placed on the phone and upon request. Humboldt Exotics, LLC
retains the right to limit sales to the onsite retail sales area only if delivery service is
determined to be non-cost effective or otherwise cost prohibitive.

e Client Rules/Regulations Posted
See above.
e Limited Access Areas Posted

See above. Clients/Customers will have limited access to the retail sales area only.
Limited Access Areas will be denoted with appropriate sighage on an as needed basis.

e Weights and Measures Seal Prominently Displayed

55.3.11.10 All medical cannabis Dispensaries shall display a copy of the inspection
receiptissued by the Humboldt County Sealer of Weights and Measures for all
weighing and measuring devices; and

All measuring devices (scales) will be certified by the Humboldt County Sealer of Weights
and Measures. A copy of the inspection receipt will be on display at or near the location of
the measuring device.

e State Licensing Requirements Compliance

Prior to beginning any retail sales operations either at the onsite retail sales area or through
delivery, Humboldt Exotics, LLC will attain and maintain in good standing a DCC retail
sales and/or delivery license either as a stand-alone license or as a component of a micro-
business license at Humboldt Exotics, LLC’s discretion. No operations will commence or
occur without first having and maintaining a supporting state license in good standing. All
applicable state licensing regulations will be complied with for the duration of project
operations.

e Delivery Receiving Procedure

RAIN®ZEPP

A PROFESSIONAL LAW CORPORATION

517 Third Street, Suite 30 - Eureka, CA 95501 - Tel: (707) 442- 3034 - Fax: (707) 445-5925
tracyrain@rainzepplaw.com - beornzepp@rainzepplaw.com



mailto:beornzepp@rainzepplaw.com

All deliveries will be received through the distribution area. All deliveries will be received
between the hours of 6:00 a.m. and 10:00 p.m. Upon receiving a delivery all METRC
records will be checked and confirmed, any applicable labeling checked and confirmed
accurate and in accord with METRC records, and receiving documentation provided to
delivering personnel. From the distribution area retail sales inventory will be brought to the
retail sales area and tracked within METRC as needed to comply with state regulations.

e Hazardous Materials Compliance

55.3.11.13 An up-to-date inventory of all hazardous materials stored and used
onsite shall be maintained on the premises of the Dispensary with a copy of this
inventory provided to the Humboldt County Division of Environmental Health; and

The existing approved cultivation operation complies with all hazardous materials
management regulation requirements. The retail sales operation does not propose to
house or manage any new hazardous materials nor modification of any hazardous
materials management as to the existing operation. Alist of all hazardous materials has
been provided previously, but if the county requires the list be provided again to the
Humboldt County Division of Environmental Health, Humboldt Exotics, LLC will provide
the list as directed.

e Applicable Taxes and Fees Compliance

55.3.11.14 Medical cannabis Dispensaries shall maintain all necessary permits,
and pay all required taxes and fees. Dispensaries shall also provide invoices to
vendors to ensure vendor’s tax liability responsibility; and

The existing building that will house the retail sales area was/will be permitted through the
Humboldt County Building Department. The cannabis project planning department permit
will be maintained in good standing with the Humboldt County Planning Department at all
times when operations are active. A valid Humboldt County Business license is
maintained for the existing project. The same will be true for the project as modified. All
taxes and fees will be paid current. Invoices will be provided to vendors to ensure vendors
can maintain their tax liability responsibilities.

e Operations Plan Compliance and Deviation Notice Procedure

55.3.11.15 Medical cannabis Dispensaries shall implement their policies and
procedures as outlined in their Operations Manual as approved by the Planning
Commission. Any deviations from or changes in the Operations Manual or in the
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Operating Standards must be conveyed to the Humboldt County Planning and
Building Department in writing within thirty (30) days of the change; and

All operations will comply with the provisions of this operations plan. If modification is
needed, coordination will occur with the Humboldt County Planning and Building
Department prior to implementation of the modification. If an emergency occurs requiring
a responsive action resulting in a modification of the operations, the Humboldt County
Planning and Building Department will be informed in writing as early as feasible and in no
instance more than thirty (30) days after implementation of the change in operations. All
due diligence will be applied to maintaining open and clear communication with Humboldt
County Planning and Building Department for the life of the project as needed.

e Conditions of Approval Compliance

55.3.11.16 Medical cannabis Dispensaries shall comply with any and all conditions
of their conditional use permit.

Humboldt Exotics, LLC will comply with all conditions of approval for the life of the project.
e Employee Training — Potential Cannabis Health Impacts

55.3.11.17 The operator shall provide information to all employees about the
potential health impacts of cannabis use on children. Information shall be provided
by posting the brochures from the Department of Health and Human Services titled
“Cannabis Palm Card and Cannabis Rack Card.” This information shall also be
provided to all employees as part of the employee orientation.

In addition to existing employee training and updated employee training to meet the
operational needs for this project modification, the Cannabis Palm Card and Cannabis
Rack Card as described above will be provided to employees at the time of training and
orientation. The Cannabis Palm Card and Cannabis Rack Card will be printed and
maintained on-site for employee reference at all times.

e Customer Notice - Potential Cannabis Health Impacts

55.3.11.18 The brochures from the Department of Health and Human Services titled
“Cannabis Palm Card and Cannabis Rack Card” shall be printed and made
available to all customers where transactions are completed.
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The Cannabis Palm Card and Cannabis Rack Card will be printed and available at the retail
area as well as at the point of sale when made in accord with the delivery service if
applicable.

55.3.11.19 Prior to operation, the operator shall work with the Department of Health
and Human Services to provide signage notifying customers of the potential health
effects of cannabis consumption during pregnancy and upon nursing children.

Humboldt Exotics, LLC will work with the Humboldt County Department of Health and
Human Services to provide signage notifying customers of the potential health effect of
cannabis consumption during pregnancy and upon nursing children as needed. The
signage will be maintained and developed in accord with the input from Humboldt County
Department of Health and Human Services for the life of the project or as needed.

e Compliance with sections 313-87.3 and 314-87.2 of the Humboldt County
Zoning Regulations

55.3.11.12 Dispensaries must comply with sections 313-87.3 and 314-87.2 of the
County Zoning Regulations; and

Humboldt Exotics, LLC project location complies with sections 313-87.3 and 314-87.2 of
the County Zoning Regulations.

e Signage

A "Dispensary" sign will be affixed to the building that houses the retail sales dispensary
area. The Dispensary sign will match the colors and style with the existing Humboldt
Exotics sign. Dimensions will be 12' wide by 6' tall. A 4'x8' removable banner will be
placed along the east fence saying, "Dispensary Now Open".

e Performance Review Report (including fee provisions)

55.3.12.1 Medical cannabis Dispensaries shall submit a “Performance Review
Report” on an annual basis from their initial date of operation for review and
approval by the Planning Commission. The Planning Commission may delegate
review of the annual Performance Review Report to the Zoning Administrator at the
time of the initial hearing or at any time thereafter. This annual “Performance Review
Report” is intended to identify the effectiveness of the approved conditional use
permit, Operations Manual, Operating Standards, and conditions of approval, as
well as the identification and implementation of additional procedures as deemed
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necessary. In the event the Planning Commission identifies problems with specific
CCDF that could potentially lead to revocation of the associated conditional use
permit pursuant to section 312-14 of the Humboldt County Code, the Planning
Commission may require the submittal of more frequent “Performance Review
Reports”.

Humboldt Exotics, LLC will develop and provide a Performance Review Report to the
Humboldt County Planning Commission (or its delegee if applicable) on an annual basis
(more frequently if requested/required by the Humboldt County Planning Commission (or
its delegee if applicable). Any operational challenges that limit Humboldt Exotics, LLC’s
ability to comply with the provisions of this operations plan or other conditions of approval
or Humboldt County Code requirements will be identified and addressed with corrective
measure suggestions for Humboldt County Planning Commission (or its delegee if
applicable) to consider in its review process as needed. Corrective measures if identified
will be implemented in a timely fashion. Operation and future submitted Performance
Review Reports will be developed in accord with the implemented corrective measures if
any.

e Inspection Provisions

55.3.12.2 Medical cannabis Dispensaries shall be inspected by the Humboldt
County Sheriff or his/her designee, and/or employees of the Humboldt County
Planning and Building Department and/or the Code Enforcement Investigator on an
annual basis, or more frequently as requested by the Planning Commission (or the
Zoning Administrator if authority is delegated per section 55.3.12.1) to determine if
the Dispensary is in compliance with its conditional use permit, Operating
Standards, and Operations Manual. After payment of the inspection fees as
indicated in the following section, a copy of the results from this inspection shall be
given to the Dispensary for inclusion in their “Performance Review Report” to the
Planning Commission (or the Zoning Administrator if authority is delegated per
section 55.3.12.1).

Humboldt Exotics, LLC will make the project facilities available for the Annual
Performance Review Inspection as directed by Humboldt County Sherriff and or
employees of the Humboldt County Planning and Building Department.

e Inspection Fees

55.3.12.3 Inspection and review fees pursuant to the County’s adopted schedule of
fees and charges, as amended from time to time by the Board of Supervisors, shall
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be paid by medical cannabis Dispensaries and accompany the “Performance
Review Report” for costs associated with the inspection and the review of the report
by County staff.

All associated annual Performance Review Report inspection and review costs incurred by
the County in accord with the adopted County fee schedule will be paid in a timely manner.

e Compliance with Humboldt County Code Section 312-14

The project operations and approval will be subject to and maintained in conformance with
the conditions of Humboldt County Code Section 312-14.

e Business Office

55.3.16 Medical Cannabis Business Offices. Business offices for medical cannabis
Dispensaries at which no cultivation, processing, storage, handling, or distribution
of cannabis in any form occurs shall be allowed in any zone in which business
offices are allowed. Medical cannabis business offices shall be subject to all the
regulations and standards applicable to business offices in the Humboldt County
Code. (Ord. 2554, § 4, 7/19/2016)

Humboldt Exotics, LLC has and maintains office space at this project location. However,
Humboldt Exotics, LLC has additional office support at off-site location(s) and will
maintain all required records on-site, while at the same time retaining the right to house
and operate off-site office space(s) on an as needed basis in compliance with all
applicable Humboldt County Code sections.

e Road Standards Compliance

All necessary road standards will be met and maintained in compliance with Humboldt
County Code for the life of the project.

e Traffic Flow and Parking Management

Customer vehicle traffic will enter/exit the site directly from the public access road onto
the premises at the paved driveway entry/exit. Customer traffic will be directed with clear
road markings to the four (4) designated customer parking spots (see site map for location)
plus one (1) additional ADA compliant parking spot. Customers will exit their vehicles and
approach to the retail sales area, ID scan/check will be performed at the entrance,
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customer qualifications confirmed, sales transaction completed, customers will return to
their vehicle and exit the premises via the entry/exit driveway.

e Security Measures

Humboldt Exotics, LLC utilizes 24-hour video surveillance, an alarm system inside the
premises equipped with infrared motion detection, panic alarm buttons, door switches,
window contacts, a 24-hour back-up-battery, a cellular radio, an interior siren, and an
alarm keypad and control panel. The Applicant’s alarm company will notify law
enforcement personnel and Applicant's advanced security center if an alarm is
activated.

e Health and Safety Standards Compliance

55.3.8.4 Dispensaries shall at all times be operated in such a way as to ensure the
safety of patients and staff; to ensure the security of the medical cannabis; and to
safeguard against the diversion of medical cannabis for non-medical purposes.

All components of the project for the life of the project will be operated in a way that
complies with all health and safety standards required by the Humboldt County Code and
state licensing agency (DCC).

Add Mix Light Tier 2 use to four (4) Greenhouses

This proposed modification will add more intense lighting to support the plant growth
process in greenhouses 7, 9, 11, & 13. Light intensity will be more than 6 watts/square foot
and less than 25 watts/square foot in accord with DCC MLT2 licensing regulations.
Minimal if any additional water will be needed to support the plants. No additional
employees will be needed. Power source is PG&E grid sourced power through a Redwood
Coast Energy Authority green energy program.

No additional lighting will be added to the greenhouses until the county approves the
modification and an MLT2 state license is attained to support this modification.

No footprint or other canopy area modification(s) to the existing structures and canopy
area is proposed with this light intensity modification request.

Manufacturing/Extraction
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A non-volatile manufacturing/extraction componentis proposed to be added to this
project. The manufacturing/extraction area will be within the existing facility structure as
featured on the site map. No project footprint modification is required for this portion of
the proposed modification. This will be a cold extraction process (no volatile or other
solvents involved) with tri-comb extraction being achieved through a freeze and remove
process. Cannabis will be flash frozen and/or ice bath treated to achieve a desired
condition where tri-combs can be removed from the cannabis biomass. This will be
achieved with a physical process where tri-combs are “broken” off from the biomass and
“captured” for a marketable product.

Nominal additional water use is anticipated to support this component of this proposal
(approximately 100 gallons maximum per batch with a frequency of batches of
approximately 1-5 batches per week maximum).

Existing staff will manage this portion of the operation. No additional employees are
anticipated to support the manufacturing/extraction component of this proposal.

All other components of the approved project and the other components of this proposed
modification will remain unaffected by the manufacturing/extraction component of this
proposal.
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